MINUTES
BRAZORIA COUNTY MUNICIPAL UTILITY DISTRICT NO. 26

April 3,2012

The Board of Directors (the “Board”) of Brazoria County Municipal Utility
District No. 26 (the “District”) met in regular session, open to the public, on the 34 day
of April, 2012, at the offices of Allen Boone Humphries Robinson LLP, 3200 Southwest
Freeway, Suite 2600, Houston, Texas, outside the boundaries of the District, and the roll
was called of the members of the Board:

Michael Parks President

Herbert Fain Vice President

Melissa Slade Secretary

Caralynn Prade Assistant Vice President
Fred E. Weary, Jr. Assistant Secretary

and all of the above were present, thus constituting a quorum.

There were no other resident members of the public present. The following
District consultants were also present: Officer Natisha Lucas of the City of Pearland
(the “City”) Police Department; James Ross of LJA Engineering & Surveying, Inc.; Erin
Garcia of Myrtle Cruz, Inc.; David Patterson of Assessments of the Southwest, Inc.; and
Lynne B. Humphries and Michelle Bryan of Allen Boone Humphries Robinson LLP
("ABHR”).

MINUTES

The Board considered approving the minutes of the March 6, 2012, regular
meeting, which were provided in advance of the meeting. After review and discussion,
Director Prade moved to approve the minutes of the March 6, 2012, meeting, as
submitted. Director Weary seconded the motion, which passed unanimously.

SECURITY SERVICES REPORT, VIDEO AND SECURITY SERVICE SURVEILLANCE,
AND INSTALLATION OF CAMERAS AND SECURITY SYSTEM

Ms. Humphries distributed and reviewed a proposal from BL Technology, Inc.
for video and security service surveillance at major entry points in the Shadow Creek
Ranch area in an amount of $6,987.50 per surveillance unit, or $69,875.00 for ten
surveillance units (the “Video Surveillance Proposal”). She noted that the Video
Surveillance Proposal only covers the surveillance units and installation, and the
District would need to engage a third party to monitor the surveillance videos. The
Board tabled discussion on this item.
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https://www.egfx.com/ABHR/open?docid=KMSRYV5BGVWZLBZ5QESCK74Q9A&h=X6L7D2U6CVWZLBZ5QESCK74Q9A

REFUNDING BOND ISSUE

Ms. Humphries stated that bonds issued by the District are generally subject to
the requirements of Sections 103 and 141 through 150 of the Internal Revenue Code of
1986, as amended, and the applicable Treasury Regulations promulgated thereunder.
She added that those provisions require that issuers comply with certain post-issuance
requirements (the “Requirements”) for their bonds. Ms. Humphries explained that the
Board is ultimately responsible for post-issuance compliance for its bonds, with
assistance by its consultants. She pointed out that while there is no express requirement
that an issuer adopt written compliance procedures, the Internal Revenue Service (the
“IRS”) views the adoption of written procedures as demonstrating the issuer’s intent to
comply with the Requirements. Ms. Humphries added that, in order to ensure that the
District’'s procedures for post-issuance compliance are well documented, ABHR
recommends that such procedures be adopted in writing by the Board. She reviewed
the Order Adopting Procedures for Post-Issuance Compliance with the Board.
Following review and discussion, Director Prade moved to adopt the Order Adopting
Procedures for Post-Issuance Compliance and direct that the Order be filed
appropriately and retained in the District’s official records. Director Weary seconded
the motion, which passed by unanimous vote.

SECURITY SERVICES REPORT, VIDEO AND SECURITY SERVICE SURVEILLANCE,
AND INSTALLATION OF CAMERAS AND SECURITY SYSTEM, CONTINUED

Discussion continued regarding the Video Surveillance Proposal and the
District’s options for engaging a third party to monitor the surveillance videos. Upon
an inquiry by Ms. Humphries, Officer Lucas stated that the City Police Department
does not typically monitor surveillance videos, but that she will obtain more
information and report back to the Board. Director Parks suggested that the District
purchase the surveillance units and the homeowners association (the “HOA”) monitor
the surveillance videos. He stated that he will contact the President of the HOA to see if
the HOA is interested in participating. The Board concurred to table this item until the
next meeting.

Officer Lucas reported on security in the District and discussed crime trends and
preventative security measures for residents.

FINANCIAL AND BOOKKEEPING MATTERS

Ms. Garcia distributed and reviewed the bookkeeper’s report, including the
investment report, budget comparison, and list of checks presented for approval, a copy
of which is attached. Discussion ensued regarding the closing of the District’s
Unlimited Tax Refunding Bonds, Series 2012. Director Parks inquired about the
company that printed the Official Statements from the District’s prior bond issues, and
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requested the financial advisor to determine if a local company in the District could
print the Official Statements in the future. Ms. Humphries asked Director Parks to
provide the company’s contact information so the information can be sent to the
District’s financial advisor. After review and discussion, Director Fain moved to
approve the bookkeeper’s report. Director Prade seconded the motion, which passed
unanimously.

DEVELOPMENT IN THE DISTRICT

Ms. Humphries distributed and reviewed a Notice of Cessation of Operations
and Discontinuance of Water Utility Service and Cancelation of Certificate of
Convenience and Necessity regarding a mobile home community located near the
District. She stated that the mobile home community has filed a petition with the Texas
Commission on Environmental Quality and will receive water service from the City of
Houston.

TAX ASSESSMENT AND COLLECTION MATTERS

Mr. Patterson distributed and reviewed the tax assessor/collector’s report,
including the delinquent tax roll, a copy of which is attached. He noted that the 2011
taxes were 97.78% collected as of March 31, 2012.

Mr. Patterson next presented and reviewed a delinquent tax report from Perdue,
Brandon, Fielder, Collins & Mott, L.LP., a copy of which is included in the tax
assessor/ collector’s report.

After review and discussion, Director Prade moved to approve the tax
assessor/ collector’s report and the delinquent tax report. Director Fain seconded the
motion, which passed unanimously.

SECURITY SERVICES REPORT, VIDEO AND SECURITY SERVICE SURVEILLANCE,
AND INSTALLATION OF CAMERAS AND SECURITY SYSTEM, CONTINUED

Officer Lucas continued reporting on security in the District and discussed crime
trends and preventative security measures for residents. Upon an inquiry by Director
Parks, Officer Lucas confirmed that the City Police Department has access to enter the
gated community in the District.

ENGINEERING MATTERS

Mr. Ross distributed and reviewed the engineer’s report, a copy of which is
attached. He noted there were no action items for the Board’s consideration.
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Mr. Ross stated that he brought copies of the contract for construction of the
public water line to serve MF-2 (the “Project”), which was awarded to AR Turnkee
Construction Co., Inc. at the February meeting, for Board execution.

Mr. Ross stated that he will follow up with the City to confirm that the District’s
facilities report is being reviewed and considered for the City’s budget process.

Mr. Ross asked the Board to reconsider the Developer Reimbursement Report
presented by McGrath & Co., PLLC at the January meeting for the purpose of verifying
the amount to be reimbursed to Kingsley Partners, L.P. (the “Developer”) for water and
wastewater impact fees paid to the City from surplus funds from the Series 2011 Bonds.
Mr. Ross reminded the Board that it concurred to take no action on the Developer
Reimbursement Report until the Developer received a permit from the City and
construction of above ground taxable improvements and the Project had commenced.
In response to a question from the Board, he stated that above ground taxable
improvements have not commenced. After discussion, the Board concurred to take no
action on the Developer Reimbursement Report until construction of above ground
taxable improvements and the Project have commenced so the Board can ensure above
ground taxable improvements will be built to support the costs. Mr. Ross stated that he
will inform the Developer of the Board’s consensus.

After review and discussion, Director Prade made a motion to approve the
engineer’s report. Director Weary seconded the motion, which passed unanimously.

ARTICLES FOR NEWSLETTERS AND WEBSITE

The Board considered information to be included in the District’'s monthly notice
published in the Shadow Creek Area Community Newsletter, The Current, and the
District’s website. After discussion, the Board concurred to direct ABHR to prepare a
notice with the standard monthly message directing residents to the website for
information about District meetings, including safety tips reminding residents to lock
vehicle doors and not store garage door openers inside vehicles.

REPORTS FROM DIRECTORS AND DISTRICT CONSULTANTS

Ms. Garcia reminded the Board that an Association of Water Board Directors
breakfast is scheduled for Wednesday, April 11, 2012, and directed any interested Board
member to contact her for more details.

Ms. Humphries discussed an email that the District received from a resident
regarding the cancellation of the directors election and appointment Directors Slade and
Weary for new four-year terms. She stated that ABHR reminded the resident of the 5:00
p.m., March 5, 2012, deadline for filing an application to be a candidate or write-in
candidate for director of the District, which had been posted on the District’s website,

379294 4-




and since the District received only two candidate applications, no write-in candidate
applications, and no candidate withdrawal requests in connection with the two director
positions to be placed on the ballot for the May 12, 2012, directors election, the District
could declare each unopposed candidate elected to office in lieu of holding the May 12,
2012, election. Ms. Humphries further noted that the Notice of Candidate Application
Filing Period was posted inside the District at the District’s posting place at the Village
of Emerald Bay Clubhouse, the District’s meeting place at Allen Boone Humphries
Robinson LLP, and the District’s website.

COMMENTS FROM THE PUBLIC

There were no comments from the public.

DATE, TIME, AND LOCATION FOR NEXT MEETING

The Board concurred to schedule next month’s regular meeting for May 1, 2012,
at 11:00 a.m. at ABHR.

There being no further business to come before the Board, the meeting
adjourned.
o §
& o~ ’ '

Secretary, Board/(f Directors

(SEAL)
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ACTION LIST

1. Officer Lucas will determine if the City Police Department is able to monitor the
District’s surveillance videos, and will report back to the Board at the next
meeting.

2. Director Parks will contact the President of the HOA to determine if the HOA is

interested in monitoring the surveillance videos in Shadow Creek Ranch if the
District purchases the surveillance units, and will report back to the Board at the
next meeting.

3. Director Parks will provide the attorney contact information for the company
that is interested in printing the Official Statements for the District’s bonds.

4. The attorney will forward the contact information for the company to consider
printing future Official Statements for the District.

5. The attorney will prepare the requested notice for the newsletters and website.

LIST OF ATTACHMENTS TO MINUTES

Minutes
Page
DOOKKEEPET'S FEPOTIT .......cueriviirteiiteiietcet sttt ettt ettt n e seenaeas 2
tax assessor/ COIECtOr'S TEPOTL .......c.cciuiririeiricecicireeecccete e 3
ENEINEET'S TEPOTT ....ceiiiiiiiiiiiirieieteeret ettt ettt sttt e ne s et asans 3

379294 -6-




i N AL
41312012 CASH
RN
176

Myrtle Cruz, Inc.

1621 Milam, 3rd Floor . Houston, Tx 77002-8017 . (713)759-1368 . fax 759-1264 . email first_last@mcruz.com

BRAZORIA COUNTY MUD # 26

cash Report for Meeting of April 3rd, 2012
DEBT SERVICE (176BF) : NO ACTIVE CHECKING O

Previous cash balance, March 6th, 2012 0.00
Icon Bank; did not renew at maturity......ceveeeeennrevrnnns 0.00
previous balance 225,000.00
interest earned 2,039.23
trf to Compass MMS 227,039.23-
Bank of Houston; did not renew at maturity....v.oveuvenneans 0.00
previous balance 225,000.00
trf to Compass MMS 226,800.00-
interest earned 1,800.00
Preferred Bank; did not renew at maturity.......oveuuuueeeas 0.00
previous balance 225,000.00
interest earned 1,696.90
trf to Compass MMS 226,696.90-
compass Bank; did not renew at mMatuUrity...c.veerrerrreernoens 0.00
previous balance 225,000.00
interest earned 1,790.74
trf to Compass MMS 226,790.74-
Spirit of Texas; did not renew at maturity........o.vvvuunnn 0.00
previous balance 225,000.00
interest earned 2,405.55
trf to Compass MMS 227,405.55-
Patriot Bank; did not renew at maturity..........ccuvrennenn 0.00
previous balance 225,000.00
interest earned 1,917.54
move to Compass MMS 226,917.54~
Texas Citizens Bank; did not renew at maturity.............. 0.00
previous balance 225,000.00
interest earned 1,696.89
move to Compass MMS 226,696.89-
TEXPOOL Acct #78818-78818-00003......... .0 ccvvirurnnannnnnsns 585.20
previous balance 585.20
compass Bank; #2530955209. .. ..., .. ittty 10,346,378.97
previous balance 8,396,025.90
02/29 Interest 2,012.55
02/15 bank s/c 10.00-
trf from tax account 360,000.00
CDs not renewed 1,588,350.52
previous investments 9,971,611.10
deposits 360,000.00
interest 15,359.40
transfers 3.67
withdrawals < 10.00 >
ending investments 10,346,964.17

DEBT SERVICE FUNDS AVAILABLE April 3rd, 2012 $10,346,964.17




BRAZORIA COUNTY MUD # 26

cash Report for Meeting of April 3rd, 2012
CAPITAL PROJECTS (176CA) : COMPASS BANK 2530955195

Previous cash balance, March 6th, 2012 38,652.00
plus: 02/29 Interest Earned...........vviriterrnonrnnnnnnnsarences 64.30
Total Deposits 64.30
TJesS: BaANK S/C. . i vt ittt ieitaees st nasas e 10.00
Beginning cash balance, April 3rd, 2012 38,706.30
less checks to be presented at this meeting :
1034 Allen Boone Humphries Robinson LLP; Inv#50947............... 195.00
previous cash bhalance 38,652.00
1 receipts 64.30
1 current checks < 195.00 >
other disbursements < 10.00 >
ending cash balance 38,511.30
compass Bank;#25309§9166 .................................... 975,941.05
previous balance 975,767.06
02/29 1Interest 183.99
bank s/c 10.00-
previous investments 975,767.06
interest 183.99
withdrawals < 10.00 >
ending investments 975,941.05

CAPITAL PROJECTS FUNDS AVAILABLE April 3rd, 2012 $1,014,452.35




BRAZORIA COUNTY MUD #26
$3,225,000 SERIES 2011 BONDS

CONSTRUCTION COSTS:

DEVELOPER ITEMS

Developer Contribution ltems

. Shadow Creek Ranch C18A W & WW

. ZT Group Business Center One, W & WW

. Kirby @ Broadway , W . WW & Drainage

. Kirby Commons Phase If, W. WW & Drainage
. Carrington Place @ Shadow Crk Ranch/Wtrl.n
. Construction Legal Fees

. Engineering

~NoOooabhWN-=-

District ltems
1. Water and Wastewater impact Fees

TOTAL CONSTRUCTION COSTS

NON-CONSTRUCTION COSTS

1. Legal Fees

2. Financial Advisor Fees

3. Interests Costs
a. Capitalized Interest (24 months)
b. Developer Interest

4. Bond Discount

5. Bond Issuance Expenses

6. Bond Application Expenses

7. TCEQ Issuance Fee

8. Attorney General Fee

TOTAL NON-CONSTRUCTION COSTS

TOTAL BOND ISSUE REQUIREMENT

Activity/ Interest earned
Reimburse operating for prior issue impact fees
Cash Balance

Approved Disbursed Balance

66,939 66,939 0

115,401 115,401 0

324,105 324,105 0

102,146 102,146 0

210,755 210,755 0

10,000 1,089 8,911

179,296 173,824 5,472

1,737,496 722,288 1,015,208

0

$ 2,746,138 1,716,547 1,029,591

95,625 95,625 0

64,500 64,500 0

0 0 0

112,219 56,069 56,150

96,750 93,812 2,938

28,480 39,176 -10,696

70,000 77,391 -7,391

8,063 8,063 1

3,225 3,225 0

$ 478,862 437,860 41,002

$ 3,225,000 2,154,407 1,070,593
1,893
-58,034

04/03/12)

1,014,452)




BRAZORIA COUNTY MUD # 26

Cash Report for Meeting of April 3rd, 2012
OPERATING ACCOUNT (1760P) : COMPASS BANK 74609

Previous cash balance, March 6th, 2012 323,104.43
plus: 02/29 INterest EarNed.........euuuueeeeeeesmn i, 21.67
plus: 03/06 Void ck#2723- dnpP.ue s erneasses 148.18
plus: 03/13 Maintenance tax transfer...................o.....27"" 17,028.20
plus: 03/16 Braz- Ft Bend MUD #1; shared Jan expenses. ............ 1,713.88
plus: 03/21 city of Pearland; monthly rebate...................... 21,917.50
Total Deposits : 40,829.43
less: 02/01 Reverse duplicated City of Pearland rebate entry...... 21,342.50
Jess: Bank S/C..... ... i i T 10.00
Tess: 03/31 1st Quarter Payroll Tax Wire to IRS....veevvennmnnnnn. 518.72
Tess checks com?1eted at or after last meeting :
2694 Hyatt; Stade winter conference.............oovvvumnnmonnn. .. 767.76
2735 Attorney General; Ser 2012 Refunding bonds.................. 7,880.00
Beginning cash balance, April 3rd, 2012 333,414.88
less checks to be presented at this meeting :
2736 Fred Weary;4/03 director fees.....oumueeee e, 171.49
6310 director fees 150.00
6514 payroll taxes 8.48-
6354 travel expense 29.97
2737 Melissa S1ade;4/03 Mg u e e neseeeeee e e 167.05
6310 director fees 150.00
6514 payroll taxes 8.48-
6354 travel expense 25.53
2738 caralynn Prade;4/03 director fees..........oouvummnnnnn. .. 148.18
6310 director fees 150.00
6514 payroll taxes 8.48-
6354 travel expense 6.66
2739 Herbert Fain;4/03 director fees.......uuueueesssnnnnnn. 160.39
6310 director fees 150.00
6514 payroll taxes 8.48-
6354 travel expense 18.87
2740 Michael Parks;4/03 MEG. .. e e e s ree e e e 148.18
6310 director fees 150.00
6514 payroll taxes 8.48-
6354 travel expense 6.66
2741 Myrtle Cruz Inc.; Mar bookkeeping.........ououonrnnnnnn. .. 2,150.00
6333 bookkeeping expenses 2,000.00
6340 office expenses 150.00
2742 ABHR; INVHS50946. . . veeeees e euneee e eeeee e 7,138.10
2743 L3A Engineering; Inv#20120803/20120802..................-""" 4,523.83
6322 District Mtgs 591.23
6322 District Operations 3,932.60
2744 Natisha L Lucas; Mar L] LoV o I 1,410.00
2745 Gabriel Cortes; Mar SeCUritY.........oovummnssnin i 480.00
2746 David Pratt; Mar SeCUrity.........eeeeennoronoonnoiiim” 450.00
2747 Andre H Tran; Mar SeCUrity........ooeeooosoionnoinmmmtt 960.00
2748 AWBD; ACCt#9900821. ... ...\ eeeisnnmm i 465.00
2749 Off Cinco; Inv#1484 website.......ooveeevsosrrn i7" 99.00
2750 McGrath & Co PLLC; Ser 2012 Ref......ououuennmnnniimmm"? 450.00
2751 Grant_THornton LLP; Bill # 952418599 ser 2012 Ref......... .. 3,000.00
2752 Aerial Imaging.net; Inv#1547 Ser 2012 Ref.......oooono 00 450.00
2753 standard & Poors; Inv#10291564 Ser 2012 Ref........... ... " 12,000.00
2754 Myrtle Cruz Inc; Ser 2012 Ref........ocuusnonnnnn i 7,000.00
2755 McCall pParkhurst & Horton LLP; Ser 2012 Ref.............. "' 6,500.00
2756 MUD Photo_Service; Inv#BCMUD26FEB12 Ser 2012 Ref.......... .. 675.00

2757 RR Donnelley; Inv#1229492700 Ser 2012 Ref................ 0" 7,000.00




BRAZORIA COUNTY MUD # 26

cash Report for Meeting of April 3rd, 2012

previous cash balance 323,104.43
5 receipts 40,829.43
22 current checks < 55,546.22 >
other disbursements < 30,518.98 >
ending cash balance 277,868.66
Green Bank; 2/27/12 to 8/27/12 @ .45%. ... .ciiiiniiinaaann 226,560.44
previous balance 225,776.72
interest earned 783.72
Texas Community Bank;2/27/12 to 8/27/12 @ .80%.............. 226,783.79
previous balance 225,887.67
interest earned , 896.12
Third Coast Bank;2/27/12 to 8/27/12 @ .55%.......cccvuvnanen 227,007.27
previous balance 225,998.63
interest earned 1,008.64
Bank of Houston; did not renew at maturity.................. 0.00
previous balance 225,000.00
interest earned 1,800.00
move to Compass MMS 226,800.00-
preferred Bank; did not renew at maturity..........cocveeen- 0.00
previous balance 225,000.00
interest earned 1,696.90
move to Compass MMS 226,696.90-
spirit of Texas; did not renew at maturity.................. 0.00
previous balance 225,000.00
interest earned 2,405.55
move to Compass MMS 227,405.55-
Icon Bank; did not renew at maturity..........oevouuvueannonn 0.00
previous balance 225,000.00
interest earned 2,039.23
move to Compass MMS 227,039.23-
compass Bank; did not renew at maturity........c.ocoevcnnnns 0.00
previous balance 225,000.00
interest earned 1,790.75
move to Compass MMS 226,790.75-
patriot Bank; did not renew at maturity.....c.coeevuenaenans 0.00
previous balance 225,000.00
interest earned 1,917.54
move to Compass MMS 226,917.54-
Texas Citizens Bank; did not renew at maturity.............. 0.00
previous balance 225,000.00
interest earned 1,696.89
move to Compass MMS 226,696.89-
TEXPOOL Acct # 78818-78818-00001.......c0vvvrnvnnnnecaannann 14,628.13
previous balance 14,627.12
02/29 Interest 1.01
compass Bank; #2530955713. ... ..t it 2,895,892.15
previous balance 1,307,340.36
02/29 1Interest 211.83
bank s/c 10.00-
CDs not renewed 1,588,349.96
previous investments 3,574,630.50
interest 16,248.18
transfers 3.10
withdrawals < 10.00 >
ending investments 3,590,871.78

OPERATING ACCOUNT FUNDS AVAILABLE April 3rd, 2012 $3,868,740.44




Revenue :

W/S Rebate- Pearland
Maintenance Tax
Interest Earnings
Billings from BFB 1

Expenses :

Directors Fees

Payroll Taxes

Legal Fees

Legal Fees Other

Auditing

Engineering

Engineering Special Projects
Bookkeeping

Newsletters/ Website/ Publications
Office Expense

Insurance & Bonds

Travel/ Seminar Reimbursements
Security Services

Election Expense

Membership Dues

Park design expense

Capital Reserve

Miscellaneous

TOTAL EXPENSES

SURPLUS (DEFICIT)
Beginning Balance

?rior Year City of Pearland rebate (7/11)
Prior Year Voided Check

Series 2012 Refunding Issuance
Trf from Const- Per Auditor
Net Surplus or (Deficit)

Funds Available as of 4/3/12

BRAZORIA COUNTY MUD #26
Budget for Fiscal Year Ending September 30 2012

4/3/12
1 MONTH 6 months
Actual MTD  Budget MTD | Actual YTD Budget YTD  Annual Budget
575.00 22,250.00 126,965.00 133,500.00 267,000
17,028.20 0.00 212,839.23 213,000.00 213,000
16,272.95 0.00 19,291.38 0.00 0
1,713.88 1,333.33 7,143.63 8,000.00 16,000
35,590.03 23,583.33 366,239.24 _354,500.00 496,000.00
Actual MTD  Budget MTD | Actual YTD Budget YTD Annual Budget

600.00 1,275.00 6,450.00 7,650.00 15,300.00
484.80 83.33 533.15 500.00 1,000.00
7,138.10 6,666.67 48,187.80 40,000.00 80,000.00
0.00 125.00 1,066.25 750.00 1,500.00
0.00 0.00 10,400.00} 10,000.00| 10,000.00
4,523.83 4,166.67 23,842.10 25,000.00 50,000.00
0.00 2,000.00 0.00 12,000.00 24,000.00
2,000.00 2,083.33 14,175.00 12,500.00 25,000.00
99.00 125.00 615.00 750.00 1,500.00
170.00 125.00 1,160.00 750.00 1,500.00
0.00 0.00 4,438.00f 5,100.00] 5,100.00
1,313.79 791.67 5,146.17 4,750.00 9,500.00
3,300.00 2,500.00 16,740.00 15,000.00 30,000.00
0.00 0.00 0.00 0.00 10,000.00
0.00 0.00 550.00 550.00 550.00
0.00 416.67 0.00 2,500.00 5,000.00
0.00 0.00 0.00] 0.00] 207,550.00
0.00 208.33 0.00 1,250.00 2,500.00
19,629.52 20,566.67 133,303.47 139,050.00 480,000.00
16,000.00

3,897,734.93 3,631,210.12

0.00 20,592.50

0.00 7,066.74

(44,955.00) (44,955.00)

0.00 21,890.31

15,960.51 232,935.77

3,868,740.44 3,868,740.44




INVESTMENT REPORT, AUTHORIZATION AND REVIEW

Report for
BRAZORIA COUNTY MUD #26 Prepared for the reporting period ("Period") from 2/26/2012 3/31/2012
Investment Pools Rate Beginning Value for Period Interest earned Deposits or Ending Value for Period
fund Book N.AV. Market this Period (Withdrawals) Book N.AV. Market
BF |TEXPOOL 0.0875% 585.20{ 1.000080 585.25 0.00 0.00 585.20| 1.000080 585.25
OA |TEXPOOL 0.0875% 14,626.85| 1.00008 14,628.02 1.01 0.00 14,627.86| 1.000080 14,629.03
0.0875% 15,212.05 15,213.27 1.01 0.00 15,213.06 15,214.28
Certificates of Deposits Rate Purchase Termin Begin Value | Interest accrued Deposits or Ending Value Date of Date of
Value Days for Period this period (Withdrawals) for Period Purchase Maturity
BF ICON BANK 0.90% 225,000.00 365 226,997.26 41.97 (227,039.23) 0.00f 3/3/2011 3/2/2012
BF BANK OF HOUSTON 0.80% 225,000.00 365 226,770.41 29.59 (226,800.00) 0.00! 3/4/2011 3/3/2012
BF PREFERRED BANK 0.75% 225,000.00 366 226,664.38 32.52 (226,696.90) 0.00{ 3/3/2011 3/3/2012
BF COMPASS BANK 0.79% 225,000.00 366 226,753.15 37.59 (226,790.74) 0.00{ 3/3/2011 3/3/2012
BF SPIRIT OF TEXAS 1.07%| 225,000.00 367 227,374.52 31.03 (227,405.55) 0.00] 3/3/2011 3/4/2012
BF PATRIOT BANK 0.85% 225,000.00 366 226,881.06 36.48 (226,917.54) 0.00 3/4/2011 3/4/2012
BF TEXAS CITIZENS 0.75% 225,000.00 366 226,659.76 37.13 (226,696.89) 0.00{ 3/4/2011 3/4/2012
oP GREEN BANK 0.70%{ 225,776.72 181 226,556.11 4.33 (226,560.44) 0.00 8/30/2011 2/27/2012
OoP TEXAS COMMUNITY 0.80%| 225,887.67 181 226,778.84 4.95 (226,783.79) 0.00 8/30/2011 2/27/2012
OoP THIRD COAST BANK 0.90%] 225,998.63 181 227,001.69 5.57 (227,007.27) -0.01  8/30/2011 2/27/2012
OP GREEN BANK 0.45%| 226,560.44 182 0.00 92.18 226,560.44 226,652.62 2/27/2012 8/27/2012
OP TEXAS COMMUNITY 0.80%| 226,783.79 182 0.00 164.03 226,783.79 226,947.82 2/27/2012 8/27/2012
OP THIRD COAST BANK 0.55%| 227,007.27 182 0.00 112.88 227,007.27 227,120.15 2/27/2012 8/27/2012
OoP BANK OF HOUSTON 0.80%| 225,000.00 365 226,770.41 29.59 (226,800.00) 0.00{ 3/4/2011 3/3/2012
oP PREFERRED BANK 0.75%| 225,000.00 366 226,664.38 32.52 (226,696.90) 0.00] 3/3/2011 3/3/2012
OoP SPIRIT OF TEXAS 1.07%| 225,000.00 366 227,374.52 31.03 (227,405.55) 0.00{ 3/3/2011 3/3/2012
OP ICON BANK 0.90%| 225,000.00 366 226,997.26 41.97 (227,039.23) 0.00{ 3/3/2011 3/3/2012
oP COMPASS BANK 0.79%| 225,000.00 366 226,753.15 37.60 (226,790.75) 0.00| 3/3/2011 3/3/2012
OP PATRIOT BANK 0.85%| 225,000.00 366 226,874.42 43.12 (226,917.54) 0.00| 3/4/2011 3/4/2012
oP TEXAS CITIZENS 0.75%| 225,000.00 366 226,659.76 37.13 {226,696.89) 0.00] 3/4/2011 3/4/2012
0.7157% 4,508,014.52 367  3,856,531.11 883.20 (3,176,693.71) 680,720.60 149
represents accrued interest
Federal Obligations Simple Purchase Termin Begin Period Gain (Loss) to Deposits or Ending Period Date of Date of
APR Value Days Market Value Market Value (Withdrawals) Market Value Purchase Maturity
N/A 0.0000% 0.00 0 0.00 0.00 0.00 0.00
0.00 0 0.00 0.00 0.00 0.00
total investments 0.7080%  4,523,226.57 367 3,871,744.37 884.21 (3,176,693.71) 695,933.66 wam: 146

Compliance Statement.

Review.

Signatures.

Myrtle Cruz, Inc. \invest.xls version 2.4

The investments {reported on above) for the Period are in compiiance with the investment strategy expressed

in the District's Investment Policy and the Public Funds Investment Act.

This report and the District's Investment Policy are submitted to the Board for its review and to make any changes

Mo

y the Board to be necessary g/id prfident for the management of District funds.

o)
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Erin Garcia
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Deposit / Collateral Report by District '

RAZORIA COUNTY MUD 26 BBVA Compass Bank

ax ID - Pledge:  611410324-20031 Pledge Date: 03/01/2012

;t. Consultant: MCI-MYRTLE CRUZ, INC. Accounts Through: 2/29/2012 10:00 PM
id. Consultant:  ASW-ASSESSMENTS OF THE SOUTHWEST Memo Posts Through: NO MEMO POSTS
eposits

terest Account

sct No Funds Type Class Balance Interest Total

10074609 Interest Account $322,902.51 $0.00 $322,902.51

18418202 Interest Account $225,000.00 $1,773.90 $226,773.90

40955195 Interest Account $38,706.30 $0.00 $38,706.30

J0955713 Interest Account $1,307,545.29 $0.00 $1,307,545.29

10959166 Interest Account $975,941.05 $0.00 $975,941.05

btotal Interest Account $2,870,095.15 $1,773.90 $2,871,869.05

nd Fund

ct No Funds Type Class Balance Interest Total

8418210 Bond Fund $225,000.00 $1,773.89 $226,773.89

0955209 Bond Fund $8,398,032.12 $0.00 $8,398,032.12

btotal Bond Fund $8,623,032.12 $1,773.89 $8,624,806.01

tal Deposits $11,493,127.27 $3,547.79 $11,496,675.06

curities

ane Custodian CUSIP Maturity Date Date Pledged Units Pledged Market Value
LMC FHLB-A 3137A4VS3 06/15/2033 03/03/2011 02:40 PM 400,000 $371,149.65
LMC FHLB-A 3137A5UQ5 07/15/2040 10/27/2011 01:59PM 2,900,000 $2,964,139.33
LMC FHLB-A 31395KZ722 01/15/2025 04/06/2011 02:30 PM 2,950,000 $2,944,164.67
MA FHLB-A 31418MDA7 02/01/2037 02/15/2012 02:48 PM 4,400,000 $2,674,978.23
MA FHLB-A 31391WVB4 01/01/2018 12/15/2011 03:18 PM 5,825,000 $460,333.72
MA FHLB-A  31411XVV4 05/01/2037 01/06/2012 03:02 PM 4,675,000 $2,196,450.07
al Securities Pledged 21,150,000 $11,611,215.67

ort Date 3/2/2012 1:48 PM Page: 66/° %




Deposit / Collateral Report by District

DEPOSIT / COLLATERAL POSITION CALCULATION

Subtotal Interest Deposits $2,871,869.05
Subtotal Non-Interest Deposits $0.00
Subtotal Bond Fund Deposits $8,624,806.01
TOTAL DEPOSITS $11,496,675.06
LESS APPLICABLE FDIC
Subtotal Interest Deposits $250,000.00
Subtotal Non-Interest Deposits $0.00
Subtotal Bond Fund Deposits $250,000.00
Deposits Requiring Collateral $10,996,675.06
TOTAL SECURITIES PLEDGED $11,611,215.67
DEPOSIT COLLATERAL POSITION - 100% $614,540.62
DEPOSIT COLLATERAL POSITION - 105% $64,706.86
106%

Report Date 3/2/2012 1:48 PM




Brazoria County Municipal Utility District #26 do affirm this to be an

o I, Thomas W. Lee, Tax Assessor/Collector for
accurate report of collections and disbursements pertaining to the tax fund to the best of my knowledge.

w

Current Month

(3/1/2012 - 3/31/2012)

Fiscal Year

(10/1/2011 - 8/30/2012)

Tax Year
(10/1/2011 - 9/30/2012)

Beginning Balance : 435,483.74 21,031.37 21,031.37
Plus Collections :
Taxes Collected:
Debt Service Taxes 58,372.43 4,735,510.51 4,735,510.51
Maintenance Taxes Due General Operating Fund 2,674.03 215,394.56 215,394.56
Contract Taxes 0.00 0.00 0.00
Penalties and Interest on Tax Accounts 4,703.56 9,368.55 9,368.55
Delinquent Attorney Fees and Court Costs 166.67 892.79 892.79
Overpayments -2.89 18,883.32 18,883.32
Current Year Value Reduction Refund 0.00 2,037.23 2,037.23
Prior Year Value Reduction Refund 0.00 1,038.00 1,038.00
Litigation Refund 0.00 0.00 0.00
Redeposit of Returned Checks 0.00 0.00 0.00
Interest Earned 27.01 601.09 601.09
Certificate and Notice To Purchaser Income 0.00 0.00 0.00
Outstanding Credit Card Payment 0.00 0.00 0.00
Deposit from Other District or Rebate from CAD 0.00 0.00 0.00
Transfer from Gen Fund or Other Sources or Additional Fees 0.00 0.00 0.00
Total Collections Received : 65,940.81 4,983,726.05 4,983,726.05
Less Disbursements :
Debt Service Transfers 360,000.00 4,620,000.00 4,620,000.00
Maintenance Transfers 17,028.20 212,839.23 212,839.23
Contract Tax Transfers 0.00 0.00 0.00
Overpayments Refunded 2,545.70 15,994.30 15,994.30
Current Year Value Reductions Refunded 2,020.67 2,558.09 2,558.09
Prior Year Value Reductions Refunded 0.00 1,311.93 1,311.93
Litigation Refund 0.00 0.00 0.00
Professional Consultant Fees 0.00 0.00 0.00
Delinquent Tax Attorney Fees 465.29 1,349.25 1,349.25
Hourly Fees - Meeting Attendance 0.00 1,100.00 1,100.00
Tax Assessor/Collector 0.00 17,624.40 17,624.40
CAD Payment 9,303.75 18,607.50 18,607.50
Late Rendition Penalty Reimbursement to CAD 0.00 0.00 0.00
Data Processing 0.00 0.00 0.00
Aerial Photography 0.00 0.00 0.00
Truth in Taxation Publication 0.00 250.00 250.00
Postage 0.00 2,844.64 2,844.64
Bank Charges 0.00 127.14 12714
Statutory Interest 0.00 0.00 0.00
Insurance Bond Premiums .00 50.00 50.00
Returned Checks 0.00 0.00 0.00
Refund of Other District's Deposit 0.00 0.00 0.00
Escheated Funds Transferred to State 0.00 0.00 0.00
Certificate Reimbursement 0.00 40.00 40.00
Delivery Reimbursement 0.00 0.00 0.00
Other Fees 0.00 0.00 0.00
Total Disbursements : 391,363.61 4,894,696.48 4,894,696.48
Ending Balance : 110,060.94 110,060.94 110,060.94

See Attached List for Securities Pledged

Prepared by Assessments of the Southwest, Inc.
P.O. Box 1368
Friendswood TX 77549-1368
(281)-482-02186
Page 1 of 4
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sash Balance: March 30, 2012

;ollections Received to Date :

Check No. Payee
1274 Assessments of the Southwest
Quarterly Billing
Total = $9,812.20

1275 Brazoria Co MUD #26 Operating Fund

1276 Perdue Brandon

>tal Disbursements :

ash Balance: April 3, 2012

x Fund balance covered by FDIC.

Prepared by Assessments of the Southwest, Inc.

$110,060.94

$0.00

Amount

8,812.20
1,000.00

2,674.03

166.67

$12,652.90

$97,408.04

P.0O. Box 1368
Friendswood TX 77549-1368
(281)-482-0216
Page 4 of 4

Type of Disbursement

Tax Assessor/Collector
Other Fees

Maintenance Transfers

Delinquent Tax Attorney Fees




BRAZORIA COMUD 26
DONNA-BRYANT

PO BOKX 1388
FRIENDWOOD, TX 77549

DATE COMBLETEDY 121212574
CONTRA NUMBER: PL:0000184

WELLS FARGD BANK NA.
GOVERRMENT & INSTITUTIONAL BANIKING
COLLATERRL ANALVSIS

COLLATERAL WHEREHELS: Futisril Réserve Bifk

DESSRIPTION CPN
30D
5,50
STNTTE FNNIK0SSY 4.060% 11K15000 4,00

Totul for CoNifora Kssaunt a3y

Gnd Tétdt

WATURITY
DATE

20281469

2056406101
20401 1:01

COLLATERAL ANALYSIS AS OF:
COLLATERAL AGCOUNT NUMBER:

ORIGINAL FACE
40,300.60
150,000.00
£,150:000.00

$6,346,000:00°

$8;340;000:00

CURRENT FAGE
35,800,85
32,128.03

4,619.199.13
$4.691,179:02

$4,601,1290.02

1143012011
Leag

MARKET VALUE
40,952.49
35,062.69

4,833,285.05
$4,909,284,03

$4,809,281.03

PLEDGE VALUE

40,832 49
35,062 50
4,833,206.95

$4,009,261.03

54,505,284.03
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PERDUE, BRANDON, FIELDER, COLLINS & MOTT L.L.P.
DELINQUENT TAX REPORT
BRAZORIA COUNTY MUNICIPAL UTILITY DISTRICT #26
April 3, 2012

Amounts shown are 2010 base tax unless indicated.

Suit pending:
Scott Kramer 09-10 taxes $3,330.09, 12102 Opal Creek Dr.- 75021301005

Suit filed; the judgment is final. The property was sold at tax sale on 3/6/12. We will forward
payment to the tax office when we receive it.
Cynthia M. Martinez $2,061.82, 2705 Evening Shore Ln.-two 50% undivided interests-75022901400 &
75022901014
Suit filed; the judgment is final. Last month, we reported in error that we had received payment in
full. On 3/21, we spoke to the lienholder, Wells Fargo, and they stated that they would pay; a
statement was sent to them on the same day.
Bryan Linn $1,568.90, 11902 Shady Breeze Ct.-75021702024
Suit filed. Judgment signed 5/31/11; the judgment is final. The taxpayer made a partial payment on
9/26; no further payments have been made. We are setting the property for tax sale.
Tandrea A. Ervin 09 taxes $1,480.28, 12411 Silent Creek Dr-75022011011
Suit filed; the judgment is final. We have filed an abstract of judgment. We are setting the property
for tax sale. The 2010 taxes are paid in full.
Village of Emerald Bay Homeowners Association Inc. (was Eric Quinton & Jobina A. Best) $1,128.56, 11611
Summer Moon Dr.-75020101020
Our title research shows the association acquired the property in August 2011. A lawsuit has been filed
against the Bests, the Homeowners Association and all lienholders. A hearing date will be set
when all parties have been served.
Eric J. Brown 08-09 taxes $761.64, personal property-91000666350
Suit filed; the judgment is final and we have filed an abstract of judgment. We forwarded a writ
of execution to the constable but there was no property to seize. The 2010 taxes (base tax of
$380.82) are now delinquent but were not included in the suit because they were not delinquent at
the time of judgment.
Extreme Fitness Center/Lucretia M. Mikel 09 taxes $484.22, personal property - 91000672075
Suit filed; service is complete. A hearing date is being set; we are awaiting the hearing date from the
court. This account is not on the tax roll after 2009.

. Where appropriate, delinquent 2011 taxes are included in the suits.

Bankrupt, claim filed:
Wilshire Homes Houston Ltd. 08-09 taxes $668.03, personal property account- 91002155000

Ryan Michael Cessna 08 taxes $589.99, 2002 Mountain Creek St. — 75022001020
. Claims have been filed on behalf of the District.

Age 65 & over tax deferral:
Xavier & Migdalia Sepulveda 07-10 taxes $3,778.43, 2407 Sail Port St. - 75029201027
Louise Smith 08-10 taxes $3,429.82, 11506 Cross Spring Ct- 75021501011

2010 accounts:
Comcast of Houston LLC $4,984.77, personal property
They protested the value with the appraisal district and they paid the undisputed amount of taxes as

required.
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Rita V. Burks $1,975.16, 12003 Cedar Creek Dr.-75021303011
The taxpayer had set up a pay agreement with the tax office, but no payments were made so the account
was turned over to us for collection. We spoke to the taxpayer on 2/14; she stated she would pay online
but she failed to pay as promised. We sent another demand letter on 3/21 and we have called six
more times but she has not responded. We plan to send a final letter advising that suit will be filed
if the account is not paid in two weeks. If she fails to pay, we will request title work in preparation
to file suit.

Jorge Polanco $438.70, 2806 Morning Bay Dr.-75021621001
Polanco recently sent a $1,000 payment and committed to pay the balance shortly.

. In addition to the above 2010 accounts, there is 1 real property account with delinquent taxes for 2010

with base tax of $27 and there are 2 personal property account with base tax due ranging from $13 to $144. We

have mailed demand letters and are attempting to contact each owner by phone.

Other account:

Lenny’s Sub Shop # 280 09-10 taxes $322.58, personal property- 91001405600
We spoke to the owner, Jason O’Rosky; he stated that the business had closed in November 2009. He
made a payment to the tax office on 12/8/10. No further payments have been received. Another demand
letter was mailed on 3/15 and we left another voice mail message; there has been no response.

Additions and changes to report appear in bold print.

If you have any questions, please feel free to contact me.

O od

Carl O. Sandin

Perdue Brandon Fielder Collins & Mott LLP
Email: csandin@pbfcm.com

Office: 713-802-6965 (Direct Line)
Mobile: 713-824-1290

Fax:  713-862-1429
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LJA Engineering & Surveying, Inc. IA

2929 Briarpark Drive Phone 713.953.5200
Suite 600 Fax 713.953.5026
Houston, Texas 77042-3703 www.ljaengineering.com

ENGINEER’S REPORT
BRAZORIA COUNTY MUNICIPAL UTILITY DISTRICT NO. 26

April 3, 2012
AGENDA ITEM NO. 7

Action
Item:

a. Design of District facilities and approval of plans and specifications, authorization to
advertise for bids, award of construction contracts for District or joint District/ TIRZ

contracts, execution of any related construction and reimbursement agreements, and letter
financing agreements:

None.

b. Construction of water, sewer, and drainage facilities to serve land within the District,
including approve pay estimates, change orders and final acceptance as appropriate:

Public Water Line to Serve MF4 — Shadow Creek Ranch (MF-2)
None.

C. Inspection/maintenance of facilities;

See Brazoria County MUD No. 26 Facilities Inspection Report - September 2011.

d. Deeds and easements:
None.
e. Surplus funds application to the Texas Commission on Environmental Quality for public

water line to serve MF-2;
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